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How Much Life Insurance Do You Need?

Do you want us to determine how much life insurance (or capital) the family might need if you (or your spouse) were to die today? We should perform this analysis approximately every year as your needs change. 
Please enter all amounts IN TODAY’S DOLLARS. We will ask you questions about your immediate needs and the on-going needs. 
1. How much cash would be immediately available if death were to occur, given your current resources (after you paid any capital gains taxes, etc.)?  

2. How much cash would the family need immediately?

3. We will divide the survivor's life into the five different on-going periods defined by the Social Security Administration, such as when two or more children will be living at home. How much money, including taxes, would the family need in each period?

4. How much income would be available in today's dollars from various sources such as the survivor’s earned income and Social Security Benefits? Your current Social Security Benefit Statement will give you these amounts, or we can estimate them.

What inflation rate do you want us to use? _______%
First Person
	Your Last Name


	
	Your First Name



	Birth Date mm/dd/yyyy
	At what age do you want to retire?
	Plan until maximum age of? (Life Expectancy)


Second Person
	Your Last Name


	
	Your First Name



	Birth Date mm/dd/yyyy
	At what age do you want to retire?
	Plan until maximum age of? (Life Expectancy)


Comments: 

Immediate Financial Resources and Expenses

	How Much Money Would Be Currently Available?

	$                    Liquidated assets: How much money
 will be available from assets you are 
willing to sell immediately (after you 
have paid taxes on the sale)?
	$                             Retirement plan balance: What is 
the cash balance in the retirement
 plans  of the deceased that would 
be available  to the survivor?


	How Much Money Would The Family Need Immediately?

	$                        Final expenses: How much will the survivor need for final expenses,
 including medical payments, funeral 
expenses, cemetery plot, etc.
	$                                         Administrative costs: How
 much do you estimate you will need 
for attorney's fees, probate fees, etc.

	$                           Estate taxes:  How much will you
 need to pay in federal and state 
estate taxes? We can give a rough
 estimate of this number for you, 
if you wish.
	$                                        Education fund: How much 
money will it take today so that your 
children can go to college? We
 can calculate this number for you.

	$                              Emergency needs:  How much
 money will be needed to satisfy
 the unpredictable expenses 
that often arise in times of crisis?


	$                               Real estate loans to be paid off:
 Do you want all of your real estate
 loans to be paid off?  If so, estimate
 their balance. We can calculate this 
amount for you.

	$                    Other loans:  Write in the balance owing on the other liabilities that you would like paid off, such as credit cards and car loans.  We can also calculate this amount for you.


Comments:
On-going Resources and Expenses

We also need to estimate the financial needs of the survivor from now until life expectancy and to compare the needs with the amount of money that may be available.

Fill out the monthly needs during all periods that apply and the age of the survivor after the last year of that period. Be Sure the MONTHLY AMOUNT NEEDED figure includes enough to pay ANY TAXES THAT MIGHT COME DUE. (Note: If you are single, fill out the periods that apply to your children based upon your age.  For example, if you are 48 and your only child would be at home for four more years, fill out "Until Survivor is 52 Years of Age.")
	How Much Money Would the Family Need Each Month?

	Monthly Amount Needed to Cover Expenses (incl. taxes)
	Period Defined by Social Security (Ignore those that don’t apply)
	Survivor's Ending Age

	$
	… While two or more children are at home.
	

	$
	… While only one child is at home (until age 18 if still in school)
	

	$
	… During the Social Security blackout period This is the number of years that the survivor is not entitled to any monthly income from Social Security. 
It generally begins when the youngest child reaches age 18 and extends until the survivor reaches age 60, when he or she may be eligible for widow's or widower's benefits. Or it might extend to the survivor’s retirement age.
	

	$
	… During the time between end of blackout period and the beginning of Social Security retirement.
	

	$
	… From the age of retirement until life expectancy
	


	How Much Money Would the Family Have Each Month?

	Monthly Amount
	Description of Monthly Income
	Survivor's Ending Age

	$
	Salary or self-employment income earned by the survivor until retirement.
	

	$
	Estimated retirement income from defined benefit plans, 401(k), IRA, etc.
	


If you want to provide for a “nest egg” for emergency purposes (such as $100,000) for the survivor, please enter it here.
$____________.         Any other monthly sources of income? $_________
What marginal tax rate do you want us to assume?
_________%
What Safe Rate (After-Tax Rate of Return) do you want us to assume on any invested funds? _____%
Comments:
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How Much Life Insurance Do You Currently Have?
Please list your current life insurance policies
	.
	First
	Second
	Third
	Fourth

	Policy name
	
	
	
	

	Optional: Policy number
	
	
	
	

	Who owns it?
	
	
	
	

	Date acquired (Month/Year)
	
	
	
	

	Optional: Company name (if different)
	
	
	
	

	Who is the beneficiary of this policy?
	
	
	
	

	Who is the person actually insured by this policy?
	
	
	
	

	What is the annual premium paid by you (If your employer pays, leave this blank)?
	$
	$
	$
	$

	What is the annual % increase that you expect in the premium?
	%
	%
	%
	%

	% Percent return: If this is a policy with a cash value, a traditional policy might have a return of something like 3%-6%. 
	%
	%
	%
	%

	Cash value: If this is a policy with a cash value, what is the cash value of the policy as of this date?
	$
	$
	$
	$

	Face amount, including the value of any paid-up additions. 
	$
	$
	$
	$

	Optional: Do you know the TOTAL amount of money you have paid into this policy?
	$
	$
	$
	$

	Circle (W) for Whole Life, (F) for Fixed Universal Life, (V) Variable Universal Life, or (T) for Term
	W     F     V    T
	W     F     V    T
	W     F     V    T
	W     F     V    T

	If there a loan on this policy, fill out the items below:

	Name to use to identify loan or company name
	
	
	
	

	Original amount of loan
	$
	$
	$
	$

	Interest rate on loan
	%
	%
	%
	%

	Year and month loan acquired
	
	
	
	

	Term of loan in months
	
	
	
	

	Monthly payment
	$
	$
	$
	$


Note:  If you don’t know the original balance of the loan, then substitute the current balance as of December of last year for the original amount and the number of months remaining for the term in months.

Comments:
Survivor’s Name ______________________________________
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